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A. REGISTRANT IDENTIFICATION

188
NAME OF BROKER-DEALER: GEB Financial Services Group, LLC = OFFICIALUSEONL\?\\/

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

601 Cleveland Street, Suite 300

{No. and Streer)

Clearwater FI 33755
(City) (Siate) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
G. Edward Best

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is comained in this Report *

Tait, Weller & Baker LN NS =N
(Name - if individuol, state last, first, middie name) TV e
JUN 15
1818 Market Street, Suite 2400 Philadelphia ___ 2@& 19103
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OATH OR AFFIRMATION

1, G. Edward Best ‘ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GEB Financial Sexvices Group, LLC , as

of December_ 31,

,2004 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or dtrector has any proprictary interest in any account

classified solely as that of a customer, except as follows:

Signature

President

Title

Notary Public

This report ** conlains (check all applicable boxes):

Kl
&
&J
&
B
]
&
O
O
0
(W
B
0O
O

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Compulation of Net Capital.

_ (h) Computation for Determination of Reserve Requirements Pursvant to Rule 15¢3.3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(1) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconcilialion between the audited and unaudited Statements of Financial Condition with respect 1o methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribingany malerial inadequacies found to exist or found 1o have existed since the date of the previous audit.

**For conditions of confidential treatmnent of certain portions of this filing, see section 240.17a-5(e){3).
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TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Members
GEB Financial Services Group, LLC
Clearwater, Florida

We have audited the accompanying statement of financial condition of GEB Financial Services Group,
LLC as of December 31, 2004, and the related statements of income (loss), changes in ownership equity,
and cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of GEB Financial Services Group, LLC as of December 31, 2004, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

The accompanying financial statements have been prepared assuming that the company will continue as a
going concemn. The Company has suffered recurring losses from operations and has a net capital
deficiency that raise substantial doubt about its ability to continue as a going concern. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

Our audit was made for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in Pages 3, 4, 6 and 7 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

s
/
Philadelphia, Pennsylvania
April 29, 2005
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER ORDEALER GEB Financial Services Group N 3
‘ RREREN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN DTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12/31/04 99
SECFLENO. 8-65374 98
Consolidated 193
Unconsolidat X 199
Allowable Non-Allowable Total
1. Cash .. .. 3 154 | 200 ] 3 154 750
2. Recewab!es fmm bmkefs ordea!ers: :
A. Cl2arance aCCOUM ....o.oo.oovoovoorecereroeeerevirescmre 3 237 295
B. Other 300 550 237 810
3. Receivable flom non-CuSIOMErs ........co.oocrrreriieeneeas 355 1,250 600 | % 1,250 830
4. Securities and spot commodities ”
awned at marke! value:
A, Exempled securilies ........ocooeeveevceie e 418
B. DeblSecurilies ..ot 419
C. Cplions ............. 420
D. Other securities 424
E. Spot commodities ...... SRRV 430 | ] ]
5. Securilies angd/or other mvestmenls
nol readily markelable:
A, Afcosty § | 130 ]
B. At esnmaied Jais value .. . 1 440 ’ 610 l 860 I
6. Securities borrowed under subordmanon
agreements and partners’ individual and capital
securities accounts, al marke! value: | 460 | I 630 ] [ 880 }
A. Exempled
securities $ I 150 I
B. Oiher
securilies $ ! 160 l
7. Secured demand ROS: ..ot i e l 470 | 1 640 ; | 890 ]
Market value of collateral:
A, Exempled
securities $ 1 170]
B. Other
securilies $ ] 180 [
8. Memberships in exchanges:
A, Owned, at
market $ . 190
8. Owned.atcost . ..cooenennne. | 650 I
€. Coniribuled for use of the company, al
markel value .. e % I 660 l I 900 !
9. Investment in and rece:vables from atf liates,
subsidiaries and assoclated partrerships ......c....covevevee 480 f &70 l 910
10. Property, furniture, equipment, Jeasehold
improvements and rights under fease agreements,
at cost-net of accumulated depr_ecialion and
AMOMIZAUON ... ..ot 490 23,036 680 {% 23.036 920
13, OINET SSEIS ooovvooosoeeereeesems oo aee s soees s e 535 4,023 735 4,023 930
1. TOTAL ASSETS oo 8 391 540 |'$ 28,309 f7a0]s 28,700 1940
OMIT PENNIES
See Notes 1o Financial Statements Page | 02/03
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11A

BROKER ORDEALER GEB Financial Services Group asof_12/31/04

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

: Al Non-Al.
Liabilities Liabilities Liabilities Tota!
13. Bank loans payable ..., $ [1045] s [1255T7, 8 1470
14. Payabdle o brokers ar dealers:
A. Cl2arance account ...............ooooeooreeeee 2,450 1114 1315] 2,450 1560
B. Other .. %o 1115 1305 1540}
15. Payable to non-cuslomers 1155 1355 1610
16. Securities sold not yet pun:hased
at market value ... 1360 [1620]
17. Accounts payahle accrued ﬂabmnes
expenses and other . 50,218 1205 [1385] 50,218 1685
18. Nates and mongages payahle
A. Unsecured .. 1210 1690
B. Secured .. . 12117, [1390] ~, 1700
19. E. Liabilities subordmated lo clams
of general credilors:
A. Cashbormowings: ..o {1400] [1710)
1. from outsiders, % [ 970]
2. includes equity subordinarion (15¢3-1
of ... $ 980
B. Securities borrowings, at market value ............ l 1410] 1720
from oulsiders $ 990
C. Pursuant to secured demand note
colateral agreemenls .............ccccooimcecornnins 1420 1730
3. from oulsiders $ I1DOOI
2. includes equity subordination (15¢3-1(d
of ... $ {1010]
D. Exchange memberships contributed lor
use of company, at market value ..._.............. { 1430} 1740}
E. Accounts and olher borrowings not
qualified for nel capital pusposes ... 1220 1440 1750
20. TOTAL LABILITIES ..o $_ 52,668 1230] 3 1450 5_ 52,668 1760
Ownership Equity
21. Sole Proprietorship ... TS Y 1770
22. Partnership {limited paﬂners) SO 11 ¢ 1020{) 1780
23. Corporation;
AL PIBIBITRO SIOCK ..ottt cee et e b o eere s s na e s b e s ehe £ b eem ek eas e e £ e £ e eRR a4 54 ae8 S He st e s e s et eae 1791
B. COMMON SIOCK . ..ottt ettt e sesass b s s m s s ses et s e 1792
C. Addilional paid-in capital ) 530,778 1793
D. Relained earnings .......... (554,746 1794
E. Tolal .. . ( 23,968 1795
F. Less capnal siock in treasury ...... B RUU o9 _ ) 1796
24. TOTAL OWNERSHIP EQUITY ... sL 23,6 6 8 ) 1800
25. TOTAL LIABILITIES AND CWNERSHIP EOUITY K, 1810
OMIT PENNIES
See Notes to Financial Statements Page 2 02:C3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER GEB Financial Services Group asof  12/31/04

bl

oo

O X~

10.

COMPUTATION OF NET CAPITAL

$ (23,968}

3480

Total ownership equity fraom Statement of FINANCIAI CONAIION _........o.. oot et et e e e s e sarens
Deduct ownership equity not allowable for Net Capital ...

Tolal ownership equity quatified for Nel Capital ... .o (23,968)

3500

Add:

3520

A, Liabilities subordinated lo claims of general creditors allowable in computalion of net capital ...........ccoooveceen

3525

B. Other {(deductions) of aFOWADIR CRROIS (LISI) ... co.ereeoeeer e eeeren v teertseceesrene e seessres enr e s st s o .
Total capital and allowable SUBOTAINGted HADULES .......... oo et niens D (23,968)

3530

Deductions and/or charges:
A, Total non-allowable assets from v
_ Stalement of Financial Condition (NoleS Band C} ...........cooooeoocecvrvesvereremeeceeerene e 18 28,309 3540
B. Secured demand nole delinguency ... 3590
C. Commodity futures contracts and spot commodmes -
proprietary capital charges ...

3600

3620

D. Other deductions and/or charges 3810 { 28,309 )

Other additions and/or affowable credits (List) ...

3640

Net capital before haircuts on securilies posmons e s eeenes st st e ws_ (52,277)
Hazculs on securities (compuled, where apphcable pursuanl !o 1503-1(0)
A. Conlractual securities commitments .. e et et s e
B. Subordinaled Securilies DOTTOWINGS .......ccccrurerereeeeeeree i ceresererece et ens e eeeosescoesen e emeesanesa s
C. Trading and investment securities:
1. Exempted securities
2. Deblsecurities........
3. Options ...........
4. Other securities ..
D. Undue Goncentration .

)[3740)

E. Othes (Lisl) .o e i (

o2 SO OIS SEN € VP N 8

[3750]

OMIT PENRIES

The audited net capital at December 31, 2004 is the same
as the unaudited net capital as previously reported.

Sece Notes 1o Financial Statements Page 3

02/03
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER ORDEALER GEB Financial Services Group asof 12/31/04

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11. Minimum net capitat required (6%,% of fine 19} ... s - SOUUURIRN. 3.511 ] 3756]
12. Minimum doflar net capital requirement of repomng broker or dealer and mmlmum nel capual requuement

of subsidiaries computed in accordance with Note (4) .. et stemAavaee s e bs e A Ran A A e A9 s S en 88 e st e 5,000 (3758

13. Net capital requirement {gseales of fine 11 or 12) . ettt 5,000 13760

(57,277) {3170

14, Excess nel capital (line 10 less 13)... teeename et esees e seasa tenenn - .
15. Excess nel capital al 1000% (line 10 Iess 10% oi lxne 19) et Eaeees £ b e e et e S RS4R3 8 £hsate shAne  eerer eeenee sneeresermne (57.544) 3780

O S

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Tolal ALl liabifities from Statement of Financial Condifion ...........c...ccvvverecennees ISR 52,668 [3790]
17. Add:
A. Drafts for immediate credit .. . SR <1 [3800]

B. Markel value of securities bonowed 10: whn:h no equxvalenl vaiue
is paid or credited ... e s etane 3810
C. Other unrecorded amoums (Usl) 3820{ § 3830
18. Total aggregate indebtedness ... $ 52,668 {3840
19. Percentage of aggregale indebtedness 1o net capital (Ime 18 = by fing 10) B . % (101) {3850
20. Percentage of debt {0 debl-equity total computed in accordance with Rule 15¢3- 1(d) et et sra e nas ettt eamnen sesseamaemnenese DO 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

21. 2% of combined aggregale debit tems as shown in Formula for Reserve Requirements pursuant 1o Rule 15¢3-3
prepared as of the date of the net capital computation including both brokers or deaters and consolidated subsidiaries’ debits.........  § 3870

22. Minimum dollar net capital requirement of reporting broker ar dealer and minimum net capital requirement o$

subsidiaries computed in 2cCOrAANCE WIth NOIE (A} ... ..o oo e oo eones e as s e omre s senesrsee s ernns e 23 3880
23. Net capital requirernent (grealer of line 21 05 22) ...... .. § 3760
24, Excess Capital (e 1O IESS 23) ..ot e et b e s st e s D 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debil items 0 $120,000 ..ot st s st rnnaes B 3920

NOTES:

{A) The minimum nel capilal requirement should be computed by adding the minimum dollar net capital requirement of Ihe reporting broker dealer and, for each
subsidiary to be consalidated, the grealer ol:
1. Minimum doliar net capital requirement , or
2. 64,% of aggregale indebtedness or 4% of aggregale debits if allernative method is used.
{B) Do not deducl the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfaciory form
and the markel values of memberships in exchanges contribuled for use of company {contfa lo item 1740) and pariners’ securilies which were included in non-allowable

assels.
(C) For reports fited pursuant lo paragraph (d) ot Rule 17a-5, respondent should provide a fist of material non-allowable assets.

See Notes 1o Financial Statements Page 4 02/03
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKERCROEALER GEB Financial Services Group

For the period (MMDOYY) from. 0¥ 01 /0655310 12/31/04 [393
Number of months included in this statement 12 3931

STATEMENT OF INGOME (LOSS)

REVENUE
1. Commissions:

a. Commissions on bransactions in exchange listed eguity securities execuled on anexchange ............ ' $ 207 3935

b. Commissions on listed OPHON HANSACHONS ......o.eevreee et s e esneeaee

€. AllOher SECUTHES COMMUSSIONS ... ..ot cee oo es e e ereeeeee e et semsees e eeeeemeess s ee e sas s sse o2 s e s s e 6490 3939

d. Tolal securities commissions .. 856 3940
2. Gains or losses on firm securities lradmg accoums
a. From market making in options on a national Securities eXChaNGE ................coccvemorcr e e 3945
b. From all other Hading ........cccovvoeeee st e . 3949
¢. Total gain (loss) ... R ettt e e er e e e e ere et 3950
Gains or losses on ﬁrm secunhes mveslmem accoums ettt eeaebasee e e s rea e e R e s SRS s st i e s et e ra e nee e 3952
Proftt (foss) from underwriting and sefing groups ... . % 3955
Revenue om sale of INVESIMENE COMPANY SNATES ..ot cie oot e e es e ees st st ane s si s em st eees et enee 1,805 3970
Commodilies revenue .. 3990
Fees lor accounlsupemsmn mveslmem advzsory and admlmslranve services JOOTTRUON 3975
OIREI TBVEIUIE ............eoooee e oeeoeovees oo e oo et ee e oo 4141t oesetssoeer oo vee e et me o een oo erens s 31,046 30095
TOUAETEVEIIUE ... eacereeeec it oo reeae et ta et e s e et s ses s ses et e e e £ 52 e er £ e e et 28 33,707 4030

PN LW

EXPENSES
10. Salaries and other employment costs for general partners and valing slockholder officers ... 4120
11. Other employee compensation and Benefits ... ..o 23,890 4115
12. Commissions paid 1o other broker-dealers ... 14,443 4140
13. Interest expense .. . 4075

a. Includes mteresl on accounts sub,ect Iu subordmahon agreemems
14. Regulatory fees and expenses ...
15. Other expenses .......cc.......... .
16, TOLAI EXDPBASES ........oreeeeeereeecire s aes e sscte et sas s bs st et eees e s ss o2 o2+ 5 SR 4 20 et 0 e £ 1 e e bR e

[3070]
2,951 4195
229,864 4100
$_271.,148 4200

NET INCOME
17. tncome (loss) before Federal income taxes and items below (flem 9 less llem 16) ... ... 3 (237, 441) 4210
18. Provision for Federal incame taxes (lor parent only) ... IR OO OO 4220
19. Equity in earnings {losses) of unconsolidated subsudlanes nol mc!udea abcve et suimtee s a e ren e st et s st ea eesarsam fanasnaneenrenne 4222

a. After Federal income 1axes Of ...........cccoovceverricrceioevier e 4338
20. Extraordinary gains (fosses) ... 4224

a. After Federal income taxes 01 et e e e et et [4239)
21. Cumulative etfect of changes in accoummg pnncaples e 4225
22. Netincome (toss) after Federal income faxes and extraardmary 4lems et e et e e 3 (237 .441) 4230

MONTHLY INCOME
23. income (current month only) belore provision for Federal income taxes and extraordinary #ems ...........covvveemcciscos s iisccnesens 9 211

See Notes to Financial Siatements Page 5 02/03




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA '

BROKEROR DEALER  GEB Financial Services Group

For the period (MMDDYY) fromQ1 /01 /041t 12/31/04

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, BeginiNG OF PEIIOMA ....... oottt eeeee e onee oo ce e aes et s ceb s e e e s e et emnrene D

240

A. Netincome (loss)......
B. Addtions (includes non-conforming capilal of 4262

16

46,695
(237,441) [42%0
6.778

4260

—

C. Deductions (Includes non-conforming capital of ... § 4272

427

2. Balante, end of period (FIOMIEM 1800) ........orooccccoomeereeeeee e e e e ssesessenreeeenmeesrmseremmenne (2.3 , 968)__ [4290]

STATEMENT GF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

4300

3. Balance, Beginning Of PEHOM ..........coovrireurereeririreeose s et creeseee e oo ces e et om e en St s et e s ek e

4310

A. Increases.........coo..
B DBOIBASES ..oocovooieee it veee e ceeeee e eacceeeemetesensse e e bt e e besbasea Rt S 4et SR et eR eSS SR S1 e e A 4SS0 S08 451 4 $ 0o At b e nnee e e st sem et on

4320

4. Balance, end of period (FIOM BEM 3520) .......ovceiverr e eressre s coreesres st s ensrasani s st ettt st s e vt nnnne

[4330]

See Notes 1o Financial Statements Page 6

OMIT PENNIES

02/03



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER ORDEALER GEB Financial Services Group asof _12/31/04

24. If an exemplion from Rule 15¢3-11s claimed, identify below the section upon which such exemption is based (check one anty)

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

A. (K)(1) — 32,500 capital category as per Rule 15¢3-1 . 485.,.000.. category) % 4550
B. (X)(2){R) — ~Special Account for the Exclusive Benefil 01 customers” maintained ... - 4560

C. (x)(2)(B) — Al customer transactions cleared through another broker-dealer ona tully dlsclosed basns
Name of clearing firm?, ] 4335 | 4570

0. (k){3) — Exempled by arder of the Commission (include copy of RET) ..o v 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount o be
Withdrawal or Withdrawn (cash {MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or fo
{See below Quisider? Capital Value of Maturity Renew
for code } Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
11 {4600} 4601 [4602] [4603] [4604] [4605]
T2 4610 [4611] [4512] {4613] [4613] 4615}
N 4620 ' 4621 I 4622] |4623| 4624 {4625]
i [4630] [4631] [4633] f4533| |4634{ f4635|
% 4640 4641 4642 {4643 [464%) [4645]
Total $% [46%9]
OMIT PENNIES
Instreclions:  Detail Listing must include the lotal of items maturing during the six month period folowing the report date, regardless of whether or not the capital contribution is
expected $ be renewed. The schedule mus! also include proposed capital withdrawals scheduled within the six month period following the repon date including
the proposed redemplion of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruats would include amounts of
bonuses, partners' drawing accounts, laxes, and inferest on capilal, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capilal, bit which you anticipate will be paid wilhin the next six monlhs.
WITHDRAWAL CODE: DESCRIPTIONS
t. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Notcs to Financial Statements Page 7

02703
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GEB FINANCIAL SERVICES GROUP, LLC
STATEMENT OF CASH FLOWS

Year ended December 31, 2004

INCREASE (DECREASE) IN CASH
Cash flows from operating activities
Net income (loss)

Adjustments to reconcile net income to net cash
provided by operating activities

Changes in assets and liabilities:
Receivables
Accounts payable

Net cash used by operating activities

Cash flows from investing activities
Purchase of equipment - net

Cash flows from financing activities
Capital contributed
Net decrease in cash
Cash
Beginning of year

End of year

$(237,441)

19,527
29.135

(188.779)

(2.082)

166,778
(24,083)

24,237
154

See notes to financial statements




GEB FINANCIAL SERVICES GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2004

(1) ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS

GEB Financial Services Group, LLC (the “Company”) is a broker-dealer registered with the
Securities and Exchange Commiission and is a member of the National Association of Securities
Dealers, Inc.

ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities, at the date of the financial statements and the revenues and
expenses during the reporting period. Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS

Cash equivalents are carried at cost, which approximates market. The Company considers all
highly liquid investments with a maturity date of three months or less when purchased to be cash
equivalents.

CONCENTRATIONS OF CREDIT RISK

Financial instruments which potentially subject the Company to concentrations of credit risk
consist principally of cash and accounts receivable. The Company places its cash with its
principal bank which is a high credit, quality financial institution.

FURNITURE AND EQUIPMENT

Furniture and equipment are stated at cost. Depreciation is provided using the straight-line
method over estimated useful lives which are generally seven years. Costs of normal repairs and
maintenance are charged to expenses as incurred.

COMMISSIONS

Commissions are recorded on a trade date basis as securities transactions occur.

FEDERAL INCOME TAXES

The Company has elected to be treated as limited liability corporation under the Internal Revenue
Code. Accordingly, the Company’s taxable income is reported in the individual federal income .
tax return of the members. Consequently, no provision for federal income taxes is reflected in
the accompanying financial statements.

ADVERTISING

Advertising costs are expensed when incurred.




GEB FINANCIAL SERVICES GROUP, LLC
NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2004

(2) REGULATORY REQUIREMENTS AND GOING CONCERN DISCUSSIONS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule,
which requires that the Company maintain minimum net capital, as defined, and may not permit its
aggregate indebtedness, as defined, to exceed fifteen times its net capital. At December 31, 2004,
the Company’s regulatory net capital was $(52,277), which was $57,277 below the required net
capital of $5,000, and the Company’s ratio of aggregate indebtedness to net capital was (1.01) to 1,

The Company failed to meet its net capital requirements at December 31, 2004.  Although the
Company had a capital contribution in the amount of $250,000 in March 2005. the Company
continues to suffer operating losses, capital outflows and difficulty arranging capital resources to
maintain its operations.




TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Members
GEB Financial Services Group, LLC
Clearwater, Florida

In planning and performing our audit of the financial statements of GEB Financial Services Group,
LLC (the “Company™), for the year ended December 31, 2004, we considered its internal control,
including procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the internal
control.

We also made a study of the practices and procedures followed by the Company in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a3(a)(11) and the procedures for
determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the practices
and procedures followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13, or in
complying with the requirements for prompt payment for securities under Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned objectives.
Two of the objectives of internal control practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.




Our consideration of internal control would not necessarily disclose all matters in intemal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2004, to meet the Commission’s
objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and
1s not intended to be and should not be used by anyone other than these specified parties.

Tl iy fol

Philadelphia, Pennsylvania
April 29, 2005



